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CHAPTER 565
STATE LOTTERY

565.01 Definitions. 565.27 Lottery games.

565.015 Advisory referendum on additional forms of gambling. 565.28 Lottery prize payment option.

565.02 Lottery operations. 565.30 Lottery prizes.

565.05 Conflicts of interest. 565.32 Promotional advertising; advertising, ticket and share contents.

565.10 Retailer contract. 565.37 Audits, financial reports and odds verification.

565.12 Retailer contract termination or suspension. 565.40 Department of justice enforcement authority

565.15 Department retail outlet. 565.45 Report on expense limitation.

565.17 Limitations on ticket and share sales and purchases. 565.46 Minority advertising, procurements, retailers and hiring.

565.20 Retailer rental payments. 565.48 Collection of unpaid liabilities.

565.25 Contracting authority and purchasing procedures. 565.50 Penalties.

565.01 Definitions. In this chapter: (4r) “Promotional advertising” means advertising which is
(1) “Administrator” means the administrator of ttettery for thepurpose of inducing persons to purchase lottery tickets or

division in the department. lottery shares. “Promotional advertising” does not mean adver

(1m) “Beneficial owner” has the meaningiven underl7 tising which is de_sig.ned to provide the public with informaion
CFR 240.131-3. any of the following: . N .

(2) “Department’means the department of revenue, except as (@) 1€ fact that this state has a state lottery or participates in
otherwiseexpressly provided. amultuunsdmuon_al lottery .

(2m) “Federalincome tax number’ means eithetaapayer I(db) The locations where lottery tickets or lottery shares are
identification number or a federal employer identification nu old. . .
ber,as required by the internal revenue service. (c) The price of lottery tickets or lottery shares.

(3m) “Instant lottery ticket services and supplies’ means (d) The prizes or prize structure of the lottery .
thoselottery productsand associated services commonly known () The type of lottery game and an explanation of how it
asscratch—dfor instant gamebased upon secure, preprinted lotworks.
tery tickets. (f) The time, date and place of conducting the lattery

(4) “Major procurement” means a procurement for materials, (g) The winning numbers, lottery tickets or lottery shares or the
supplies,equipment or services which are unique to the lottedy identity of winners and the amounts won.
notcommon to the ordinary operations of state agencies, includ (h) How the lottery is operateat how the net proceeds of the
ing security services, prize payout agreements or annuity céttery are to be used.
tracts and materials, supplies, equipment or services involving(sy “Re|ative” means a spouse, child, stepchild, brotsiep
Feceivingar recording of & playey selection in any lotiery game.CL1C"SISLer stepsisterparent or steppaten

P . (6) “Retailer” means a person wisells lottery tickets or let
andthe Sletermlnatlon of wmners ofa '9“9“,{ game. tery shares on behalf of the department under the terms of a lottery

(4c) “Managementconsultation services” meamsly of the yetajlercontract entered into unders65.10
following services: (6m) (a) “The state lottery” - ;

o . y” means an enterprise, including a

(a) The development of a specification relatied bid or com  myitijjurisdictionallottery in which the state participates, in which
petitive sealed proposal to supply goods or services to the depgik player by purchasing a ticket, isntitled to participate in a
mentrelating to the state lottery gameof chance in which any of the following applies:

(b) The evaluation of a bid or competitive sealed proposal to 1. Thewinning tickets are randomly predetermined and the
supplygoods or services to the department relating to the state [ghyerreveals preprinted numbers or symbols frohich it can
tery. beimmediately determined whether the ticket is a winning ticket

(c) Consultatiorregarding the administration or supervisiorentitling the player to win @rize as prescribed in the features and
of one or mordunctions relating to lottery management or opergroceduregor the game, including an opportunity to wiprize
tions. in a secondary or subsequent chance drawing or game.

(4d) “Minority business” meana business certified by the 2. The ticket isevidence of the numbers or symbols selected
departmenbf administration under 46.287 (2) by the player grat the playe€s option, randomly selected by a

(4e) “Minority group member” has the meaning given in omputerand the player becomes entitled forae as prescribed
16.287(1) (f). in the features and procedures for the game, including an opportu

(4f) “Multijurisdictional” means pertaining to another state gty to win a prize in a secondary or subsequent chance drawing

the United States ofAmerica, the District of Columbia, the Cem or game, if some or all of the playsrsymbols or numbers are

monwealthof Puerto Rico or any territory or possession of tr;?electedn a chance drawing or game, if the plageicket is ran

United States of Americar the government of Canada or any/CMIy selected by the computertae time of purchase or if the
provincethereof. icketis selected in a chance drawing.

4q) “On-line services and supplies” means those lottery (°) “The state lottery” does not include any of the following
pro(dgt):tsandassociated services, iﬁ(r:)luding computerized irand2Mesor games simulating any of the following games:
action processing equipment, computerizethiler vending ter 1. Any game in which winnerare selected based on the
minals,andthose technologies necessary to maximize lottery rei@sultsof a race or sporting event.
enuesand minimize the lotterg’total operating costs. The term 2. Any banking card game, including blackjack, baccarat or
doesnot includeservices related to instant lottery ticket serviceghemin de fer

(4n) “Personalrepresentative” has the meaning giversin 3. Poker
851.23 4. Roulette.
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5. Craps or any other game that involves utilizing dice. tor. The departmerghall require the proposed administrator to be
6. Keno. photographedndfingerprinted on 2 fingerprint cards each bear
7. Bingo 21, bingo jack, bingolet or bingo craps. ing a complete set of the persefingerprints. The department of
8. Any game of chance that is played on asiathine or any justicemay submit the fingerprint cards to the federal bureau of

. ; - ; . investigationfor the purposes of verifying the identity of the-per
mechanicalelectromechanical or electronic device that is gene ' ; = X e
ally available to be played at a gambling casino. don fingerprinted and obtaining records of his or her criminal

arrestsand convictions. The department shall reimburse the

9. Any game or device that is commonly known as a videRpartmentof justice for the departmest'services undethis
gameof chance or aideo gaming machine or that is Common%aragraph.

known as orconsideredo be a video gambling machine, excep
avideo device authorized by the departimerpermit the sale of
ticketsby retailers in a game authorized under (@aif all of the
following apply:

(2) (&) The administrator shagtlerform the duties assigned to
the administrator under this chapter a@mdthe secretary of reve

; ; (b) The administrator shall appoint and supereisgloyees,
. IDr;az.eThe device does not determinbether the player has Wonasspecified by the department by rule under €8(a) as neces
- saryto carry out the duties of the administrator

b. The device does not indicate whether the player has won . .
aprize other than by verifying that the playeticket or some or _(¢) Notwithstanding s111.321 no persormay be employed

all of the playeis symbols or numbers on the pldgeticket have Underpat (b) if he orshe has been convicted of, or entered a plea
beenselected in a chance drawing, or by verifying that the payePf 9uilty or no contest to, any of the following:
ticket has been randomly selectied a central system computer 1. A felony, otherthan a felony conviction for anfehse
at the time of purchase. undersubd.2. or 3., during the immediately preceding 10 years,

10. Any game that is similar to a game listed in this paragraphless the person has been pardoned.

11. Any other game that is commonly considered to be a form 2. A gambling-related &nse.
of gamblingand is not, or is not substantially similar to, a game 3. A violation of a provision of this chapter or rule of the
thatthe department has the authority to condmcter this chapter departmentelating to the state lottery

(c) This subsection shall nofi@t the provisions of any Indian  (d) Before appointment of employeissnade under pafb),

gaming compact entered into befodanuary 1, 1993, under s.the department, with the assistance of the departmejuste,

14.035 shall conducta background investigation of the proposed employ
(7) “Vendor” means any person who enters into a major prées. The department shall require the persons proposed as
curement contract unders65.25 employeego be photographed and fingerprinted on 2 fingerprint
History: 1987 a. 19;1989 a. 3199; 1991 a. 39189, 269,321, 1995 a. 2%.9116  cardseach bearing a complete set of the pesstimjerprints. The
(Szi'f%gg;ghsz; ?)?21 ?éttlgillztgzjlge?é?eza%gsl g ﬁinzd(i)ng contract with the state, the tede artmenbf justice may submit the fingerprint cards to the fed
of which are governed by statute. Under sub. (6m) (a) 2., a player is entitled to a J:r[lgéjl bureau of investigation for the purposeS/exlifymg the iden

asprescribed in the “features and procedures for the game,” which become a patityf of the person fingerprinted and obtaining records of hieor
thecontract. The player is assumed to know the applicable law and, thus, to ki inal arrests and convictions. The department shall reimburse
thatthe features and procedures specify the terms upon which a player is entitled to . . ' X N
aprize. Brown vState230 Ws. 2d 355602 N.W2d 79(Ct. App. 1999)98-2662 ¢ edepar;ment of justice for the departmemservices under this
paragraph.
565.015 Advisory referendum on additional forms of (e) If requested by a lottery prize winnemmvide a certifica
gambling. After January 1, 1993, neither house ofléugslature tion that lists the amounts tfe lottery prize payments, if aripiat
may pass any bill that authorizes the conduct of any game-spehie administrator is required to withholshder $565.30 (4) (5),
fied in 5.565.01 (6m) (13)1991 stats., unless, prior to the passaggm) and(5r), the administrator shall provide the certification.
of that bill anpl during the same legislative session, all of the fol (2m) No applicant foremployment or appointment under sub.
lowing occur: _ _ (1) or (2) may intentionally make a false statementaterial
(1) A bill requiring a statewide advisory referendum on thgmissionin an application for employment or appointment.
questionof whether the legislature should authorize the conduct (2r) The department may require a fidelity bond from the

of such a game has been enacted. administratoror any other employee of the lottery divisiorttie
(2) Theadvisory referendum required under @y has been department.

held. .
History: 1991 a. 321 ruléi)' The department shall promulgate all of the following

565.02 Lottery operationsl (1) (a) Prior to appointingn ) (a) Establ|sh|ng a plan Of gar”zatlonabtructure for |Ottery
administratorthe department shall conduct a nationwsearch division employees.
to find the best, most qualified appointeedconsider the busi (b) For the selection of retailers for contract which shall be
nessmanagement experience, marketing experiecomputer basedon objective criteria. The rule may not limit the number of
experienceand lottery management experience ofapplicants. retailerssolely on the basis of the population of the,didbyvn or

(b) Notwithstanding s111.321 no person may serve as thevillagein vv_hich the retailers are I_ocated and shall include require
administratorif he or she has been convicted ofeatered a plea mentsrelating to all of the following:

of guilty or no contest to, any of the following: 1. The financial responsibility of the retailer
1. A felony, otherthan a felony conviction for anfehse 2. The security of the retailer and the retadldrusiness.
undersubds2.to4., during the immediately preceding 10 years, 3 The accessibility of the location from which the retailer will
unlessthe person has been pardoned. sell lottery tickets or lottery shares to the publiRestrictions
2. A gambling-related &nse. unders.125.07relating to presence of underage persons on-prem
3. Fraud or misrepresentation in any connection. iseslicensed to sell alcohol beverages may not be used under this
4. A violation of a provision of this chapter or rule of theéSubdivisionto deny a person a lottery retailer contract.
departmentelating to the state lottery 4. The suficiency of existing retailers to serve public conve

(c) Before appointment of an administrator is made, tHéence.
departmentwith the assistance of the department of justice, shall 5. The volume of expected lottery ticket and lottery shares
conducta background investigation of the proposed administrsales.
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6. Qualifications for retailers, in addition to those under this (b) Monitor the regulatory compliance of gaming operations

section,as determined by the department. underthis chapter
7. Ensuring that there will not be an undue concentration of (¢) Audit the gaming operations under this chapter
retailers in any geographic area of the state. (d) Investigate suspected violations of this chapter

(c) Establishing requirements for information to be submitted (e) Report suspected gaming-related criminal activity to the
with a bid or proposal by a person proposing to contract undedivision of criminal investigation in the department of justice for

565.25 investigationby that division.
(d) Determining the types of lottery games to ferefd under (f) If the division of criminal investigation in the department
s.565.27 of justice chooses not to investigate a report unde(g)acoordi

(f) Defining “advertising” for the purposes of565.32 (3)  hatean investigation of the suspected criminal activity with local

N " : law enforcement ditials and district attorneys.
(g) Defining *lottery shares” for the purposes of this ChaptelaHistory: 1987 a. 19,399, 1989 a, 311991 a. 39269, 323 1993 a. 161995 a.

(h) Establishing the circumstances and procedures underi997 a. 271999 a. 59; 2005 a. 25
which a retailer may not be reimbursed if he or she accepts and
directly paysa prize on an altered or éwd lottery ticket or lottery 565.05 Conflicts of interest. (1) No employee in the let
share. tery division of the department or the secretagputy secretayy

(i) Providing for terms olbttery retailer contracts for periodsCF assistant deputy secretary of revenue may do any of the follow
thatare shorter than 3 years. Ing: , S ,

() Requiring retailers o display asign provided by the depay, () U823 VEE SCTERET NCER T P SRR ISR,
?:g&gﬁfggg%g?g);hstea]og:gﬁ en(;) tice that the top prizes I%epartmenbr as secretayyleputy secretayypr assistant deputy

: ) secretaryof revenue for 2 years followintpe persors termina

(4) Thedepartment may promulgaaé of the following rules: ion of service.

(a) Implementing the provisions of this chapter (b) Have a direcor indirect interest in or be employed by a

(b) Establishing an amount to be alpedl as an initial appliea busineswhichhas entered into a retailer contract undé65.10
tion fee, as an annual fee for contract continuation or as a fee ford) Accept or agree to accept money or any other thing of value

issuanceof a certificate of authority under%65.10 (8) from any vendarretailer or person who has submiteetid, pre
(c) Establishingqualifications for vendors in addition to thosegposalor application to be a vendor or retailer

specifiedunder s565.25 (3) (2) A vendor selected to provide managememmnsultation
(d) Requiring fidelity bonds from retailers. servicesdescribed under §65.01 (4c) (apr (b) may not do any

(e) Establishingequirements for advertising of the state lotof the following:
tery, and any multijurisdictional lotteries in which the state partici () Submit abid or competitive sealed proposal with respect
patesthat are in addition to those specified undé&i6&.32 to those goods or services.

(f) Providing for payment of a rate of compensation that is (b) Have any ownership interest in or any partners, members

higherthan the basic compensation unde$65.10 (14) (bYor Or shareholders who have any ownership interest in any vendor
retailersthat are nonprofit ganizations_ tha“s Under contract to Supply or th&'ﬁﬂ)mlts a b|d or Competitive

i . - ealedproposal to supply those goods or services.
(Q) Establishing a program to provide for additional eon? History: 1987 a. 19; 1989 a. 991991 a. 2691993 a. 12; 1995 a. 271997 a.

pensationgbove the compensation provided und&68.10 (14) 27 237 2013 a. 20

(b) 1. 0or 2, to be paid to retailers who meet certain performance

goalsidentified by the department. Under this program, the tots65.10 Retailer contract. (1) SELECTION OF RETAILERS;
compensatiorprovided to retailers may not exceed 1.0% of theeTaiLER cONTRACT. Under rules promulgated by the department
grossrevenues from the sale of lottery tickets and lottery sharesmders.565.02 (3) (bjand(4) (a) the administrator may contract

(6) Thedepartment shall deposill gross lottery revenues, aswith a person for the retail sale of lottery tickets or lottery shares.
definedin s.25.75 (1) (b)in the lottery fund. Retailersshall be selected for contract so as to provide adequate

(7) Notlater than March 1 of each yetlre department shall andconvenient availability of lottery tickets and lottery shares to

submitto the joint committee on finance a report that includes Qﬁospectlvd)uyers. .

estimatefor that fiscal year and fdhe subsequent fiscal year of (2) AGE RESTRICTION. No lottery retailer contract may be
the gross revenues from the sale of lottery tickets and lottefjpterednto with any person under 18 years of age. If the retailer
sharesthe total amount paid as prizes and the prize payout rafi¢ Partnership, this subsection applies to each partner of the part
for each type of lottery gamefefed, and an evaluation of theN€rship. If the retailer is a limited liability companghis subsec
effectof prize payout ratios of lottery gameslottery sales, let 10N @pplies to each member of the limited liability compatfy
tery operating costs and on maximizing teeenue available for the retailer is an association or a corporation, this subsection
the lottery and gaming property tax credit. Within 14 working appliesto each dfcer and director of the association or corpora
daysafter the date on which the committee receives the report, 18-

cochairpersonsf the committee notify the department that the (3) FELONY AND OTHERVIOLATIONS RESTRICTION;DELINQUENT
committeehas scheduled a meeting for fhepose of reviewing TAXES AND CONTRIBUTIONS RESTRICTION. (@) Notwithstanding s.

the department proposed prize payouts, the department may p,:lt-,ll._321 no lottery retailer contract may be entered into with & per
ceedwith its plans fotthe prize payouts for the subsequent fisc&ONif, during the immediately preceding 10 years, the person has
yearonly upon approval of the plans by the committee. If t enconvicted of, or entered a plea of guilty or no conte§t to, any
cochairperson®f the committee do not notify the departmer?! the following, unless the person has been pardoned:

within 14 working daysafter the date on which the committee 1. A felony

receivesthe report that the committee has scheduled a meeting for 2. Any gambling-related t#nse.

the purpose of reviewing the departmengiroposed prize pay 3. Fraud or misrepresentation in any connection.

outs,the departmert’plans for the prize payouts for the subse 4 A violation of this chapter or anyile promulgated under
quentfiscal year are considered approved by the committee. thjs chapter

(8) The department shall do all of the following: (b) No lotteryretailer contract may be entered into with a per
(a) Subject tes.565.25 provide all of the security services forsonwho has been finally adjudged to be delinquent in the payment
the gaming operations under this chapter of taxes under cl¥.1, 72, 76, 77, 78, or 139, who has been found
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delinquentin the payment of contributions to the unemploymeribr a period of 3 years and shall specify whether the retailer is
reservefund under s108.16in a proceeding under $08.1Q or  authorizedto conduct lottery ticket sales on a year-round; sea
who owes a payment to the uninsured employers fund undessnalor temporary basis.

102.820r 102.85 (4)or to the work injury supplemental benefit (b) The administrator maynder rules promulgated by the
fund under s102.49 (5) (a)102.59 (2)or102.60 (5) (b)f the per  gepartmentcontract for a period that shorter than 3 years in
sonremains liable for those taxes, contributiomspayments at orderto stagger lottery retailer contract expiration détesugh
thetime theperson seeks to enter into the lottery retailer contragyt a 3-year period.

(c) 1. Except as provided in suld.if the retailer is a partner (8) CoNTRACTFEES. A contractentered into under this section
ship, pars (a) and(b) applyto the partnership and each partner ghay require payment of a nonrefundable initial applicatiorofee
the partnership. anonrefundable annual fee for continuation, or both, iaraount

1L. Except as provided in subdl, if the retailer is a limited promulgatecby the department by rule unde565.02 (4) (b) A
liability company pars.(a) and(b) apply tothe limited liability separatenonrefundable fee, in an amount specified in rules pro
companyand to each of its members. mulgatedunder s565.02 (4) (b)may be requiretbr each certifi

2. Except as provided in subdl, if the retailer is amssocia cateof authority issued under sufi.l).
tion, pars.(a) and(b) apply to the association and eaclicef and (8m) PAYMENT TO DEPARTMENTOR CONTRACTOR. Payment by
directorof the association. a retailer to the department or to apntractorfor lottery tickets

3. Except as provided in subdl, if the retailer is a corpora or lottery shares shall be by check, bank draft, electronic fund
tion, pars.(a) and(b) apply tothe corporation, each fafer or transferor otherecorded means, as determined by the administra
directorof the corporation andach ownerdirectly or indirectly tor. No payment under this subsection may be in cash.
of any equity securitpr other ownership interest in the corpora  (9) ConTRACT NOT ASSIGNABLE OR TRANSFERABLE. A lottery
tion. In the case of owners of publicly held securities of a publichtailercontract may not be assigned or transferred from ore per
tradedcorporation, parga) and(b) apply only to those personsggonor location to another
who are beneficial owners of 5% or more of the publicly held 14) | e arion oF saLes. A retailer may sell lottery tickets or
securities. L lottery shares only at locations specifiedtire contract entered

4. The restrictions under pga) do not apply to the partner inio under this section.
ship, limited liability company association or corporation if the
departmentietermines that the partnersHimited liability com
pany, association ocorporation has terminated its relationshi[g
with the partnermemberofficer, directoror owner who was cen
victed or entered the plea or with the partnerember officer,
director,owner or other individual whose actions directly contri
uted to the partnership; limited liability companys, associa
tion’s or corporatiors conviction or entry of plea.

(11) CERTIFICATE OF AUTHORITY; REQUIRED DISPLAY. The
epartmentshall issue to each retailersaparate certificate of
uthorityfor each location from which the retailer may sell lottery
tickets or lottery shares. Each retailer shall conspicuously display
bthe certificate of authority on the premises where retail sales-of lot
tery tickets or lottery shares are authorized urdercertificate in
alocation which is accessible for public inspection.

(3m) FALSE STATEMENT ORMATERIAL OMISSION. No retailer or (12) CERTIFICATE OF AUTHORITY NOT ASSIGNABLE OR TRANS-

personseeking a contract under this section may intentionaf{gRABLE' A certificate of authority may not be assigned or trans
make a false statement or material omission in any disclos{ff@€dfrom one person or location to another
statementequired to obtain, retain or renew a retailer contract, (13) BonD. The department may by rule unde£85.02 (4)

(4) EXCLUSIVE BUSINESSRESTRICTION. No lottery retailer con () require fidelity bonds from retailers. - In lieu of a bond, the
tract may be entered into with any person who is engaged in pggpartmenmay purchase blanket bonds covering all or selected

nessexclusively as a lottery ticker lottery share retailer unless'€tailers or may allow a retailer to deposit and maintain with the
oneof the following is true: department interest-bearing or interest-accruingecurities

. . . approvedy thedepartment. Such securities shall be held in trust
Ezg ;hi';e:flf;;%?ga;t cI)Sf 2;:1Eogir)r,ertj?;f;gr?t?g;cg tgé the departmerdnd shall have at all times a market value at least
ubj Vv u : Y T8§ualto the amount required by the department.
departmentthe retailer contract is with one of the following: d y. P o )
(14) CompeNsATION. (a) In this subsection, “nonprofitga-

1. An individual who has a physical or mental disabilityi;ation” means a religious, charitable, service, fraternabter
which constitutes or results in a substantial handicap to his or #sorganization or any ganization, other than the state or a polit
employment. ical subdivision othe state, to which contributions are deductible

2. A group ofindividuals who have physical or mental-dis for federal income tax purposes or state income or frantdise
abilitieswhich constitute or result in substantial handicaps to thgirposeswhich meets all of the following criteria:

employment. o o 1. Isincorporated in this state as a nonprofit corporation or
3. A nonprofit oganization, aglefined in s.108.02 (19) organizedn this state as a religious or nonprofiganization.
wlrw]osk,]eprlmert]ry _purlpose IS tol %r_ovgr_lle_z_serVﬁ_ec::ofor individuals 4 2. Has been in existence forlest 3 years immediately pre
who have physical or mental disabilities which constitute or resyit 4 qits application for a contract under this subsection.
in substantial handicaps to their employment. ) .
. 3. Has at least 15 members in good standing.
(5) STATE AGENCIES; GOVERNMENT PROPERTY. (&) In entering . .
into a lottery retailecontract with state agencies, other than the 4. Operates without profit to its members and no part of the
departmentand agencies of local units of government atthein netearnings of the ganization inure to the benefit of any private
istratorshall attempto minimize the competitive fefct of sales Shareholdeor individual.
by the state or local agencies on other retailers. An application for 5. Conducts activities within this state in addition to selling
aretailer contract by a local unit of government shall be approviedtery tickets or lottery shares.
by the governing body of the local unit of government. (b) 1. The basic compensation to be paid to a retailer for the
(b) A lottery retailer contract may lemtered into with a private saleof a lottery ticket or lottery share described undé&6s.01
personoperating activities on state or local government properfpm) (a) 2.is 5.5% of the retail price of lottery tickets or lottery
The department shall give preference to an individual, group sifiaressold by the retailer
individualsor nonprofit oganization, as specified under s¢). 2. The basic compensatiom be paid to a retailer for the sale
(b), in entering into contracts under this paragraph. of a lottery ticket or lottery share described undé6s.01 (6m)
(7) LENGTH AND SALES AUTHORIZATION OF CONTRACT. (&) (a)1.is6.25% [6.5%)] of the retail price of lottery tickets or lottery
Exceptas provided in patb), a lottery retailer contract shall besharessold by the retailer
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NOTE: The bracketed language was eaneously marked as partially vetoed (3) The departmenshall render the final decisions under s.

in 1997 Wis. Act 27, section4759 Section 4759, the gatment of s. 560.10 (14) 227.47for all terminations and suspensions under s(_]bgnd
(b), was not listed as partially vetoed in the&Governor's \ieto Message and the (2)

veto messagenade no mention of the subject matter of section 475%ee also, " . : -

70 Atty Gen. 189 andState ex rel. Klezcka v. Conta, 82 Wis. 2d 679264 N.W2d History: 1987 a. 19,1991 a. 39269 1995 a. 271997 a. 27

539(1978).

3m. The department mayn rules promulgated under s.565.15 Department retail outlet. ~The department may
565.02(4) (g), provide for additional compensation, abdte establishand operate bottery ticket or lottery share retail sales
compensatioprovided under subd. or2., to be paid to retailers Utietor sell lottery tickets or lottery shares to the public at a spe
who meetcertain performance goals identified by the departme al event. In considering whether to engagdiiact retail sales,

4. The department masn the rules promulgated under St e department shall attempt to minimize the competigfiects

' ; of its sales on sales by other retailers.
565.02(4) (f), provide for the payment of a higher rate of eom " isiory: 1987 a. 19, 403 ilggl a. 2691995 a. 27

pensationto nonprofit oganizations making sales under a-con

tractissued on a temporary basis than the rate of compensatigB.17 Limitations on ticket and share sales and pur -

paidto other retailers. chases. (1) WHo mAY sELL. Lottery tickets or lottery shares
(15) ReEmITTING PROCEEDS. A retailer shall daily unless maynot be sold by any person other than a retailer or the depart

anotherfrequency that is at least once every 60 days is provideg@nt.

by the department by rule, remit to the departntieaiottery pre (2) Price. No persormmay sell lottery tickets or lottery shares

ceeddsrom the sale of lottery tickets or lottery shares. @fm®unt ata price other than the retail sales price established by the-admin

of compensation deducted by the retaifeany, shall be indicated istratorunder s565.27 (1) (b)except to the extent of adjscount

asa deduction from the total remitted. authorizedby the administrator or the department.

(16) DISPLAYING NOTIFICATION THAT PRIZES CLAIMED. Each (3) CasHsaLEs. Lottery tickets or lottery shares may be sold
lottery retailer contract shall require thetailer to display a sign only for cash.
asprovided by rule under §65.02 (3) (j)when the department  (4) Ack. (a) A person under 18 yearsage may not purchase
notifiesthe retailer that the top prizes in a scratchgame have alottery ticket or lottery share. This paragraph does not prohibit
beenclaimed. aperson 18 years of age or older from giving a lottieket or lot

History: 1987 a. 19,399 1989 a. 1721991a. 39269 1993 a. 12,1995 a. 27  tery share to a person under 18 years of age.
193358.52_7;219”;:9322256@62(22'12;.3)( 61and63, Wis. adm. code. (b) No person may sell a lottery ticket or lottery share to-a per
sonunder 18 years of age or to asther person knowing that the

565.12 Retailer contract termination or suspension. lottery ticket or lottery share is being purchased for a person under
(1) A lottery retailer contract entered into undes85.10maybe 18 years of age other than as a gift. o _
terminatedor suspended for a specified peribthe department () No person may pay a prize for a winning lottery ticket or
finds that the retailer has done any of the following: lottery share to any person knowing that the purchaseunesr

(a) Violated this chapter or any rule promulgated urttiir 18 years of age or knowing that thattery ticket or lottery share
chapter was purchased for a person under 18 years of age other than as a

ift.
(b) Failed to meet any of the qualifications for being a retailgr

(5) CERTAIN DEPARTMENTEMPLOYEES. (&) No employee in the
under $565.100r rules promulgated under5.02 (3) (bpras ey ivision of the department or the secretaigputy secre
specifiedby contract.

tary, or assistant deputy secretary of revenue and no member of

(c) Endangered the security of the lottery sucha persors immediate familyas defined in €.9.42 (7) may
(d) Engaged in fraud, deceit, misrepresentation or other cgurchasea lottery ticket or lottery share.
duct prejudicial to public confidence in the lottery (b) No person may sell a lottery ticket or lottery share to-a per

(e) Failed to account accuratdty lottery tickets, revenues or sonknowing thatthe purchaser is prohibited from purchasing a
prizesor lottery shares, as required by the department, or is delipitery ticket or lottery share under péa).
quentin remitting lottery ticket or lottery share revenues. (c) No person may pay a prize for a winning lottery ticket or
(f) Performedany action constituting a reason for terminatiofottery share to any person knowing that the purchaser was prohib

or suspension as specified in the contract, which shall include Hgsl from purchasing a lottery ticket or lottery shareler par(a).
following: History: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 27237 2013 a. 20

. . . A plan whereby a soft drink company would include a coupon fasedisin lot
1. The intentional sale of lottery tickets or lottery shares to agyy ticket with specified purchasesd customers could redeem coupons for lottery
personunder the age of 18. ticketsat retail lottery outlets would violate s. 100.16/ Atty. Gen. 303

2. A violation of this chapter or anyle promulgated under 565.20 Retailer rental payments. If a retailets rental pay

this chapter - . . . mentfor the premises described in a contract enterecuinder

_ (2) If the administrator determines that the immeda&pen g 565 10is contractually computed, in whole or in part, on the
sionor termination of a lottery retailer contraeitered into under pasisof a percentage of retail sales and the computation of retail
$.565.10is necessary tprotect the public interest or the securitysajesis not expressly defined, undée rental contract, to include
integrity or fiscal responsibility of the lotteryhe administrator sajesof lottery tickets or lottery shares the lottery under this
may, without prior notice or hearing, suspend for a specifieghapterany compensation received by the retailer undi510
periodor terminate the lottery retailer contract by mailing to the14) shall be considered the amount of the retail sales from the lot
retailera notice of suspension or termination thatudes a state tery tickets or lottery shares fahe purposes of computing the
mentof the facts or conduct thatarrant the suspension or-ter rentalpayment.
minationand a notice that the retailer maythin 30 days after the  History: 1987 a. 19.
dateon which thenotice of suspension or termination is mailed,
havethe suspension or termination reconsidered by the admirfi5.25 Contracting authority and purchasing proce -
trator. If, upon reconsideration, the administratofirafs the dures. (1) Derinmion. In this section, “department” means the
determinatiorto suspend or terminate the lottery retaifentract, departmenbf administration.
the retailer shall be &rded an opportunity for a hearing before (1m) Scopeor AUTHORITY. Subject to approvdly the secre
the department to review the determination of the administrataary ofrevenue, the administrator may determine whether lottery
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functionsshallbe performed by department of revenue employees (c) A major procurement contract under this subsection may
or by one or more persons under contract with the departmenbefor any term deemed to be in the best interests of the state lottery
administrationgxcept that no contract may provide for the entirer the multijurisdictional lottery in which the state participates,
managemendf the lottery offor the entire operation of the lotterybut the term and any provisions faanewal or extension shall be
by any private person. The department of administration mincorporatedn the bid specifications groposal solicitation and
contractfor management consultatigervices to assist in thethe contract document.
managemenbr operation of the lottery The departmenof (3) VENDORQUALIFICATIONS. (a) No contract for a major pro
administrationrmay not contract for financial auditing or securitfsuremenimay beentered into with a person if, during the immedi
monitoringservices, except that, if the departmeraaiinistra  ately preceding 10 years, the person has been convictet of,
tion delegates under $6.71 (1)to the department of revenue theentered a plea of guilty or no contest to, any offtilewing,
authorityto make a major procurement, the department of revenuglessthe person has been pardoned:
may contract with the department of administration for warehouse 1 A felony
andbuilding protection services relating to the state lottérthe > A gambling-related &#nse
departmenbf administration delegates unded 6.71 (1)to the - A9 g o .
departmenbf revenue the authority to make a major procurement, 3 Fraud or misrepresentation in any connection.
the departmenbf revenue shall assume the powers and duties of 4. A violation of this chapter or armyle promulgated under
the department of administration and the administrator shallis chapter
assumehe powers and duties of teecretary of administration  (b) 1. Excepts provided in subd., if the vendor is a partner
underthis section and s46.70to 16.77, except under s46.72  ship, par (a) applies to the partnership and each partner qfatte
(4) (a), 16.76 (1)and16.77 (1) nership.

(2) PURCHASINGPROCEDURES.(a) 1. Excepas provided under 1L. Except as provided in subdl, if the vendor is a limited
s.16.71 (1) the department shall make major procurements. liability companypar (a) applies to the limited liability company

2. Notwithstanding the provisions 6f16.75 (1) (ayelating andto each of its members.
to the lowest responsible bidder and.6.75 (2m) (gYyelating to 2. Except as provided in subdl, if the vendor is an assoeia
the most advantageoysoposal, all contracts or orders under gion, par (a) applies ta¢he association and eacliicér and diree
16.75(1) and(2m) shall be awarded on the basis of a formula-sper of the association.
ified by the department that weighs a@flithe following factors, to 3. Exceptas provided in subd., if the vendor is a corpora

the extent applicable: tion, par (a) applies to the corporation, eaclic¥r or director of

a. The cost of the bid or proposal. the corporation and each ownaetirectly or indirectly of any

b. The technical capability arekpertise of the proposed ven equity security or other ow_nershlp lnterest_ in the corpc_;ratlon. In
dor. the case of owners of publicly held securities of a publicly traded

c. The integrityreliability and expertise of the proposed Vencorporation,par (a) only applies to those persons who are benefi

dor in providing the items covered by the bid or proposal. cial owners of 5.%.or more of the publicly held securities.

d. The security for lottery operations provided under the big . 4: The restrictions under pgg) do not apply to the partner
or proposal. ship, limited liability company association or corporation if the

) . . departmentietermines that the partnersHimited liability com

e. The financial stability of the proposed vendor pany, association ocorporation has terminated its relationship

3. In addition to the provisions of s6.75 (3m)and16.765  with the partnermemberofficer, directoror owner who was cen
thatapply to purchasing or contracting state agencies, in awardiiigted or entered the plea or with the partnerember officer,
ordersor contracts, thdepartment shall give preference to a biddirector,owner or other individual whose actions directly contrib
derif at least 5% of the individuals employed by the bidder angled to the partnership; limited liability companyg, associa
any subcontractors to produce, distribute, supply or selfii®  tion’s or corporatiors conviction or entry of plea.

rials, supplies, equipment or services underdtuer or contract ¢y Ng contract for a major procurement may be entered into
are minority group members and are employed in the state. pjessthe contract provides that the vendor has established or

4. The administrator shall develop specifications for majafill, within a period of time specified in the contract, establish an
procurements.If security is a factor in the materials, suppliespffice within the state from which the vendor will process,-pro
equipmentproperty or services to be purchased in any major preluce, distribute, supply osell materials, supplies, equipment or
curementtheninvitations for bids or competitive sealed proposservicesunder the contract.

alsshall include.specifipations related to .secur‘lrjne administra (d) The vendor shall meet any additional qualifications estab
tor shall submit specifications for major procurement to th%hedby rule under $565.02 (4) (c)

secretaryof revenuefor review and approval before the depart (3M) FALSE STATEMENT OR MATERIAL OMISSION. NO person

mentof administration releases the specifications in invitatior}ﬁoposingt0 contract for a major procurement may intentionally
for bids or competitive sealed proposals. The del:’a‘rtm{:"mmakea false statement gnaterial omission in any disclosure

administrationshall require separate bids or separate Compet't'éfatemenrequired under sulf2) (a) 5.
(

sealed proposals for management consultation services if the Ser I
vicesare provided under contract as provided in ). ﬁ) %QCK?RO;NDk'NrVESr%(\?‘IAT'?iNSﬁ Tnhe]gerpl)artmrentnofrjustlciﬁ
5. The vendor shall disclose such information as is requir%aa conduct a backgrounavestigation ot any person proposing

; , o . contract or contracting for a major procurement efrall part
by the department, b_y rule, with the vendosubmission of a bid ners,members, dicers, directors, ownemnd beneficial owners
or proposal for a major procurement.

- . identified under sub(3) (b). The department of justice may
6. If the department of administration delegates undes.31  requirethe person and partners, memberficers, directorand
(1) to the department of revenue the authority to make a major p§Rareholdersdentified under sul{3) (b)to be photographed and
curementthe award of the major procurement contract is subjegigerprintedon 2 fingerprint cards each bearing a completefset
to the requirements in s$6.72 (4) (a)and16.76 (1) Copies of the persons fingerprints. The department of justice may submit
requisitionsand contracts for major procurements shall be maithe fingerprint cards to the federal bureau of investigation for the
tainedby the administrator and shall be subjedinspection and purposef verifying the identity of the persons fingerprinteti
copyingunder subchil of ch. 19 obtainingrecords of theicriminal arrests and convictions. If the
7. No bill or statement for any purchase or engagement for tiesultsof thebackground investigation disclose information spec
departmenif revenue relating to thetate lottery may be paid ified in sub.(3) (a) with respect to the person, partneember
until the bill or statement is approved by the administrator ~ officer, director owner or beneficiabwner a contract with the
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vendor,if entered into prior to the disclosure, is void and the ven (4) LOTTERY TICKET APPEARANCE. No name of an elected or
dor shall forfeit any amount filed, deposited or established undgppointedofficial may appear on the lottery tickets of any lottery
sub. (5) (b). The department of revenue shall reimburse ttgame.

departmentof justice for the department of justiseservices  (5) NOTIFICATION THAT PRIZESIN SCRATCH-OFFGAME CLAIMED.
underthis subsectiorand shall obtain payment from the persorrhe department shall notify each retailer when the top prizes in a
proposingto contract or therendor in the amount of the reim scratch-offyame are claimed and shall provide retailers a sign for

bursement. display that provides notice thalhe top prizes for a game have
(5) FINANCIAL RESPONSIBILITY. (@) In this subsection, “finan beenclaimed.
cial institution” has the meaning specified ir785.01 (3) History: 1987 a. 19,1989 a. 311991 a. 269821, 1995 a. 271997 a. 272005

. . a. 25
(b) For a major procurement, the department may require from
aperson proposing teontract on a bid, conditioned upon signinggg og Lottery prize payment option. (1) (a) A person

the contract if awarded to the personon a contract award, ¢on \, hq pecomes entitled to receive payment of a lottery primter
ditioned upon performance under the contract or payment of 5&@565.30 (1)on or after October 29, 1999, may electdoeive
contractorsany of the following: paymeniof the lottery prize in the formf a lump sum or in install

1. The deposit with the department of a bond payable to #@ntsover a period of years if the lottery prize is payable over at
department, in an amount required by the department. least10 years.

2. The deposit and maintenance with the department Of(b) A person who chooses to make an election undefaar
interest-bearingr interest-accruing securities approvedifly shall make the election no later than 60 days afiecoming
departmentwhich shall be held in trust by the department anghtitledto the lottery prize An election made under péa) is final
shallhave at all times a market value equal tteast the amount andmay not be revoked.

requiredby the department. (c) If a person eligible to make an election under (@adoes

3. The filing with the department and maintenance dfren  not make an election within 60 days after beconengtled to a
vocableletter of credit payable to and for the benefit ofdepart  ottery prize, the administrator shall make payment in the form of
ment,in an amount required by the department. an annuity

4. The establishmentith a financial institution of an escrow  (2) (a) A person who became entitled to receive payment of
account,the terms, conditions and amount of which are estadlottery prize undes.565.30 (1)on or before October 21, 1998,
lishedfor the benefit of the department, in an amount requived andwho currently receives payment of the lottery prize irfdha
the department. of an annuity may elect to change the form of payment to a lump

History: 1987 a119, 399 1989 a. 3156, 99, 172, 345 359, 1991 a. 39269,315  sumif the lottery prize is payable over at least 10 years.
1993a. 112, 1995 a. 271997 a. 272003 a. 332005 a. 213 .
Cross—reference: See also chlax 62 Wis. adm. code. (b) A person who chooses to make an election undefgar

shall make the election no earlier than July 1, 1999, and no later
565.27 Lottery games. (1) GAME FEATURES AND Proce thanDecember 31, 2000. An election made under(apis final
DURES. Subject to this section, the rules promulgated underafidmay not be revoked.
565.02(3) (d)and(4) (a)and approval by the secretary of revenue, History: 1999a.9
the administrator shall determine the particular features of and .
proceduredor each lottery game fefred. The features and proce 265.30 Lottery prizes. (1) PAYMENT OF PRIZES. (a) The

dures shall be in writingshallbe accessible to the public and shafidministratorshall direct the payment of a prize, the form
includeall of the following: electedunder s565.28 if applicable, to the holder of the winning

lottery ticket orlottery share or to a person designated under sub.
(‘;l) IEG thgme ?rd namg l(()f the glame. h q di 2), except that a prize may paid to another person under a court
(b) The price of lottery tickets or lottery shares and any digrgeror, upon the death of a prize winpany prize money that

countauthorized for the price. hasnot been paid shall be paid to the prize witmestate.
(c) The prize structure, including the number and value of (b) If prize moneyother than prize money from a multijuris
prizes. dictionallottery, is being paidn the form of an annuity to a person
(d) The frequency of drawings or other winner selections. atthe time of his or her death, and if the personal representative
(e) The method of selecting winners. of the deceased perseréstate petitions the administrator within
(f) The method of making payment to winners. 18 months after November 1, 2013, or within 18 months after the

dateof death othe person, whichever is latém have the remain

(2) SELECTINGWINNERS. (a) The actual selection of any win ind priz . L
; - e money paid in the form of a lump sum, the administrator
ning lottery ticket or lottery share may not be performed by asrhgaﬁdirect thatytﬁe payment be made aspa lump sum.

electedor appointed dicial or an employee of the lottery division
bb oy i (c) If prize moneyother than prize money from a multijuris

in the department. -~ eIt L .
(b) If drawings are used to select among winning numkers dictionallottery, is being paid in the form of an annuity to a person,
gs ong 9 'otherthan a prize winneand if the person petitions the adminis
;electamong entries or to select among finalists, all of the fellov{'ratorwithin 18 months after Novermber 1. 2013. or within 18
ng requwements. shall be met. ) ) monthsafter the date of the receipt of the first annuity payment by
1. The drawings shall be witnessed by an independent cefife person, whichever is latéo have theemaining prize money

fied public accountant. paidin the form of a lump sum, the administrator shall direct that
2. The drawings shall be open to the public. the payment be made in a lump sum.
3. The drawings shall be recorded on both videotape and(d) The administrator shall establish a procedure for submit
audiotape. ting petitions under pargb) and(c).

4. Any equipment used for the drawing must be inspected by (e) The department, administratstate and any contractor for
a certified public accountarsind a department employee beforenaterials.gquipment or services of the game in which the prize is
and after the drawing, except that a department employee iswoh are dischayed of all liability upon payment of the prize to the
requiredto inspect the equipment if the drawing is used for lolderof a winning lottery ticket or lottery share.
multijurisdictionallottery. (2) PAYMENT OF PRIZESTO MINORS. If the prize for a winning

(3) TICKET AND SHARENUMBERS. Every lottery ticket and let lottery ticket or lottery share given to a minor is less than $1,000,
tery share shall hava unigue number that distinguishes the tickéhe administratomay make payment of the prize by delivering to
or share from every other ticket or share in the lottery game. anadult member of the min@ family, or tothe minots guardian,
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a check or drafpayable to the minorlf the prize is $1,000 or  (5m) WITHHOLDING OF CHILD SUPPORT, SPOUSAL SUPPORT,
more,theadministrator shall make payment to the minor by pawAINTENANCE OR FAMILY SUPPORT. (a) The administrator shall
ing or delivering themoney to a broker or financial institutionreport to the department of children arfdmilies the name,
unders.54.870 (1) (b) addressand social security number of each winner of a lottery

(2m) PRrIzES OVER YEARS. If the prize for a winning lottery Prize that is payable in installments and the name, address and
ticket or lottery share is monetary and is payable in installmer&gcialsecurity number or federal income tax number of the person
overa period of years, any informational material aboutdtiery Who has beerassigned a lottery prize that is payable in install
muststate the number of years over which the prize shall be paftents. Upon receipt of the report, the department of childwesh

(3) UNCLAIMED PRIZES. (a) Period to claim.1. Except as pro families shall certify to the administrator whether any pagee
videdin subd2., the holder of a winning lottery ticket or lottery@Ssigne@amed in the report is obligated to provide child support,
sharemay claim a prize withid80 days after the drawing or otheSPoUsabkupport, maintenance or family support undéi6s.001
et St

- : , 767. . . . mpr 948,
an iﬁét;nnggg%rZlgégﬂ;ngﬁ:éegagcggm rplr(i);teevr%//it?]?r? ELeS(f)or or ch.769and the amounequired to be withheld from the lottery

daysafter the game’end date, as determined by the administrat§f2€ under s767.75 Subject to pab), the administrator shall

. withhold the certifiedamount from each payment made to the
(b) Retailer bonusesAny bonuses ééred by the department innor or assignee and remit the certified amount todkyeart
to retailers who sell winning lottery tickets or lottery shares sh

be paid to the retailer regardless of whether the prize is claimed |?'E)t0f (;]hlld;en_ a_nd families. ithhold f
the retailer can be identified as the seller of the winning ticket or (P) The administrator may not withhold from any payment to
share. anassignee of a lottery prize any child support, spousal support,

. . . maintenancer family support specified in pga) that is owed by
(3m) VALUE OF CERTAIN PRIZES. A prize that is a lottery ticket aé/vinner of alottery prize, nor may the administrator withhold

or lottery share in the same lottery game in which the prize is w, : .
or in another lottery game shall, for prize structure accounting pﬁ m any payment to a winner any child support, spousal support

posespe valued at the same percentage of the retail price, as Sﬁi%mtenance)r family support that is owed by an assignee.

ified under s25.75 (3) (a)as are otheprizes in the same lottery  (5f) WITHHOLDING OF ASSESSMENTSFINES, RESTITUTION AND
gamein which the prize is won. SURCHARGES. (&) Annually the administrator shall provide each

municipalcourt ancclerk of circuit court in the state with a list of

withhold from lottery winnings any federal income taxes requirell€ Winners or assignees of a lottery prize that is payable in install
to be withheld unde26 USC 3404q) (3) (B) and any state taxesNents. The list shall include each winner or assignee since the
g : 9 y dateof the previous list.
requiredto be withheld under §1.67 (4) (a) (b) Subject t (<), if the administrat . i
(4m) CaRRY OVEROFPRIZEMONEY. The department may carry ubject to parc), M tn€ administrator reéceives a notice
overunexpended lottery prize money that is not unclaitotery und.ers.778.30 ) (a)800.095 (1) (g)or 973.05 (5) (apf the
prize money from one drawing of a game to another drawing 2SSignmenbf lottery prizesunder s778.30 (1) (c)800.095 (1)
the same game. (c), 0or973.05 (4) (cand determines that the person subject to the

5) W assignmenis a winner or assignee of a lottery prize that is payable
(5) WITHHOLDING OF DELINQUENT STATE TAXES, CHILD SUPPORT i ‘instaliments, the administrator shall withhold émeount of the
OR DEBTS OWED THE STATE. The administrator shall report the

. ! ! judgmentthat isthe basis of the assignment from the next install
name,address and social security number or federal income {.%

h . nt payment. The administrator shall submit the withheld
ggrgg(e)rofdea;]ch winner (()jfda Iotterydprlze_ elqual to or gregter th ountto the court that issued the assignment. At the time of the
,000and the name, address and social security number-or ; L : P :
eralincome tax number of each person to whaittery prize § bmittal, the administrator shall chgg the administrative

- xpenseselated to that withholding and submittal to thiener
equalto or greater thaf1,000 has been assigned to the depaﬁ ; . X
mentof revenue to determine whether the payezssignee of the or assignee of the lottery prize and withhold those expenses from

prizeis delinquent in the payment of state taxes underxir2, the_balﬁnce_ of the |nstallmentfpﬁyment. Tﬁe aﬁmlnlstrato_r Sh.?"
76,77, 78 or 139 0r, if applicable, in the court-ordered paymenFOt('jf)f’t ewrl]nn_er or”as&gnee ort %riaspr_l_t Ia'tt elialmount IS Wit
of child support or has a debt owing to the state. Upon receipt'gd Tom the installment paymentf the initial instaliment pay
areport under this subsection, the department of revenue shall fr§tis insuficient to pay the judgment and administrative expen
ascertain based on certifications by the department of children gfg:t"€ @dministrator shall withhold and submitthe court an
families or its designee under 49.855 (1)whether any person amountirom arlly.addl.tlonal installment payments until the judg
ment and administrative expenses are pafdll and the assign

namedin the report is currently delinqueintcourt—-ordered pay . X < . ,
mentof child support and shatlext certify to the administrator MeNtis no longer in ééct. The administrative expenses received
)y thedepartment shall be credited to the appropriation under s.

whetherany person named in the report is delinquent in cou
orderedpayment of child support or payment of state taxes un .566(1) (h) o ]

ch.71,72,76,77,780r139. Upon this certification by the depart ~ (€) The administrator may not withhold from any payment to
mentof revenue or upon court order the administrator shallwitBnassignee of a lottery prize the amount specified in(lppthat

hold the certified amount and send it to the department of reveris@wed by a winner of a lottery prize, nor may the administrator
for remittance to the appropriate agency or person. The depafithhold from any payment to a winner the amount specified
mentof revenue shall chge the winner or assigneéthe lottery = par.(b) that is owed by an assignee.

prize for the department of revenseadministrativeexpenses  (5t) PRIORITY OF WITHHOLDING. The administrator shall with
associatedvith withholding and remitting debt owed a state hold payments under this section from a winner or assignee of a
agencyand may withhold the amount of the administratixper |ottery prize in the following order:

ses from therize payment. The administrative expenses received ) For any federal or state taxes required to be withheld under
or withheld by the department of revenue shall be credited to (4).

appropriationunder s20.566 (1) (h) In instances in whicthe . .
payeeor assignee of the prize is delinquent both in payments gglr(b) For any dgllnqgjent_sgateléaxes, child support or dekd
statetaxes and ircourt—ordered payments of child support, or i estate require t_o e withheld under (). .
delinquentin one orboth of these payments and has a debt owing (€) For any child support, spousal support, maintenance
to the state, the amount remitted to the appropriate agency-or fiily support required to be withheld under s{m).

sonshall be inproportion to the prize amount as is the delinquency (d) For any assignment of lottery prizes required to be withheld
or debt owed by the payee or assignee. undersub.(5r).

(4) WITHHOLDING OF INCOME TAXES. The administrator shall
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(6m) USEOFLOTTERY PRIZEAS SECURITYFORLOAN. (@) Defi- ing to the individual or aganization making the loan and shall
nition. In this subsection, “prize winner’” means a person who hamakeall lottery prize payments according to the tespscified
won a lottery prize and any other perseho is authorized by law in the court order The administrator may chge an initial pre
to use a lottery prize as security for a loan. cessingfee, in an amount determined by rule, to cover any costs

(b) Security for a loan.A prize winner may use a lottery prizeassociatedvith processing the lottery prize payments in accord
or part of a lottery prize as security for a loan only pursuant tcaacewith the terms specified in the court order
courtorder issued under this subsection. (6r) VOLUNTARY ASSIGNMENT OF LOTTERY PRIZE. (&) Defini-

(c) Judicial pocess for using lottery prizes as security fotion. In this subsection, “assignor” means a lottery prizewinner or
loans. Any prize winner whantends to use part or all of a lotterya person who has the right to assign all or part of a lottery prize.
prize as security for a loan shall petition the circuit court of the (b) Vbluntary assignmentAn assignor may make a voluntary
countyin which the prize winner resides or the circuit court afssignmenbf a lottery prize or part of a lottery prize only pursuant
DaneCounty for a court Ol’der Conflrm|ng the use Of a |0t’[ery pr|4@ a court order issued under this subsection.
assecurity for a loan. The circuit court of the county in which the (c) Judicial piocess for assignmenny assignor who intends

prizewinner resides or theircuit court of Dane County shall issue, | voluntarily assign part or all of a lottery prize to angividual

anorder confirming the usef a lottery prize as security for aloan, ,anization shall petitiothe circuit court of the county in
only if all of the following occur:

. . ; . which the assignor resides or the circuit courDahe County for
1. The prize winner is representedibglependent legal coun g court order confirming the assignment. The circuit court of the
sel. . . countyin which the assignaesides or the circuit court of Dane
2. A copy of the contract that provides for using any part @ountyshall issue an order confirming the assignment ordyt if
thelottery prize asecurity for the loan is attached to the petitionyf the following occur:

3. The contract is executed by the prize winfgesubject to 1. The assignor is represented by independent legal counsel.
the laws of this state anprovides that the prize winner has the 5 - A 5y of the assignment is attached to the petition.
right to cancel the contract until midnight of the 3rd business day . S L \
after the date on which the prize winner enténéal the contract. 3. Theassignment is in writing, is executed by the assignor

4. The prize winner attests, by sworfiddvit, that he or she andis subject to the laws of this statg. .
is of sound mind, is not acting under duress and acknowl¢ugies ~ 3M- The contract for the assignment provides that the
the state will not make any of the lottery prigeyments or parts assignorhas the right to cancel the contract until midnight of the
of lottery prize payments to the prize winner that are being usd@ business day after the date on which the assignor entered into
assecurity for the loan in the event the prize winner defaults ¥ contract.
theloan. 3r. The contract for the assignment provides that the assignor

5. The prize winnerby sworn didavit, provides the court from the proceeds received from the individual gramization to
with an accounting of all claims to, prdgments, liens, security Whompart orall of the lottery prize is assigned, agrees to pay in
interestsgarnishments, assignments or attachments against, afithr any delinquent payments that may be owed by the assignor
any part of the lottery prize payments. undersubs (4), (5), (5m) and(5r).

6. The prize winner provides the court a certification fthm 4. The assignor attests, by sworfidglvit, that he or she is of
administratotthat lists the amountsf the lottery prize payments, sound mind, is not acting undeuress and acknowledges that the
if any that the administrator is required to withhold for pinge  statewill not make any of the assigned lottery prize payments or
winnerunder subg4), (5), (5m) and(5r). partsof lottery prize payments to the assignor

7. The part of the lottery prize thatbsingused as security 5. The assignoby sworn didavit, providesthe court with
for the loan does not include the amounts of any withholdingsaccounting of altlaims to, or judgments, liens, security inter
specifiedunder subg4), (5), (5m) and(5r). ests,garnishments, assignments or attachments againstaaly or

8. The court determines that the interest rate on the loan dpa#g of the lottery prize payments.
not exceed the weekly prinmate for the week prior to the date on 6. The assignment does not include the amounts of any with
which the court received a copy of the contract, as reported by Hwdingsspecified under sulg4), (5), (5m) or (5r).
federalreserve board in federal reserve statistical releadbH. 7. The assignoprovides the court a certification from the
plus 6%. In making the calculation under this subdivisii, 5qministratorthat lists the amounts the lottery prize payments,
courtshall subtract from the compensation receivgdhe indi it any that the administrator isequired to withhold for the
vidual or oganization making the loan any required fees or Othﬁésignomnder subg(4), (5), (5m) and(5r).

costschaged the prize winner 8. The payment that the assignor will receive as compensation

(d) Contents of court der. A court order issued under p@)  for the assignment is at least equal to the present value of the
shallinclude all of the following: assignedottery prize payments, discounted at a rate no greater

1. The name of the prize winner thanthe weekly prime rate for the week prior to the date on which

2. The prize winnés social security number if the prize win the court received a copy of the assignment, as reported by the fed
neris an individual, or federal income tax identification numbesralreserve board in federal reserve statistical release H. 15, plus

if the prize winner is an ganization. 6%. In making the calculationnder this subdivision, the court
3. The name of the individuak oiganization that is making shallsubtract from the compensation received by the assigyor
theloan to the prize winner requiredfees or other costs clyad the assignor

4. The social security number of the individual or the federal 9. The individualor oiganization to whom part or all of the
income tax identification number of theganization that is mak lottery prize is assigned specifiesan afidavit that the individual
ing the loan to the prize winner or organization agrees to report and @any state income or fran

5. If an individual is making the loan to the prize winrtbe chisetax that is owed on any income or gain realized from the pur
citizenshipof the individual. If the individual is not a citizen ofchaseand subsequent sale or redemption of any lottery prize.
the United States of America, the order shall include the individu  10. The individual or aganization to whom part or all tfie
al's resident alien number lottery prize is assigned specifiesan afidavit that the individual

(e) Administration. Upon receipt of a court order issued undesr organization agrees to withhold from any payment made to an
par.(c), the individual or aganization making the loan shall pro assignorfor the assignment of a lottery prize the amount calcu
vide a certified copy of the court order to the administraidie lated under s71.67 (5m)and agrees to deposit that amount as
administratorshall acknowledge receipt of the court order in-wrirequiredunder s71.67 (5m)
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(d) Contents of court aler. A court order issued under pa) c. Estimates of the amounts of prizes and the odds of a particu
shallinclude all of the following: lar lottery ticket or lottery share winning each prize. The estimates
1. The name of the prizewinner or the name of the assign@f the prize amounts and the oddsagfarticular lottery ticket or
if different from the prizewinner lottery share winning each prize may be given as a range of values.

2. The assignos social security number if the assignor is an History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 271997 a. 27

individual, or federal incomdax identification number if the 565.37 Audits, financial reports and odds verification.

assignons an oganlzathn. o o (1) FINANCIAL AND PERFORMANCEAUDITS. The department shall
3. Thename of the individual or ganization to whom part annuallycontract with the legislativaudit bureau to conduct a
or all of the lottery prize is assigned. financial audit of thetransactions and accounts of the state lgttery
4. The social security number of the individual or the federahd,to the extent of the departmengarticipation, of any multiju
incometax identification number of the gannization to whom risdictionallotteries in which the state participates, forpheced
partor all of the lottery prize is assigned. ing fiscal year and shall, the state auditor or the joint legislative
5. If part or all of the lottery prize is assigned to an individuaudit committee directs that a performareedit be conducted,
the citizenship of the individual. If the individual is not a citizerfontractwith the legislative audit bureau for a performance audit

of the United States dfmerica, the order shall include the indi Of the state lottery and, to the extent of the departsipatticipa
vidual's resident alien numher tion, of those multijurisdictional lotteries.

6. The number of assigned lottery prize payments and the(2) INDEPENDENTPOSTAUDIT. At no less than 3-year intervals,
dateson which the assigned lottery prize payments are to be pdite department may retain an independent certified public

7. The gross amount of eachtbé lottery prize payments thatdccountantto conduct a postaudit of all the lottery divis®n’

aresubject to withholding for tax purposes and that are assign@ﬁ‘?oumsand transactions. The department shall provide copies
S . . . -2 0f ‘each such postaudit to the legislative audit bureau and the
(e) Administration of lottery prize assignmeriipon receipt

X g . departmenbf justice.

of a court order issued under p@), the individual or aganiza- 3) D The d hall submi
tion to whom the lottery prize is assigned shall providerfied (3) DePARTMENTREPORT. The department shall submit quar
copy of the court order tthe administrator The administrator (7Y réports on the operation die lottery to the chief clerk of
shall acknowledge receipt of the court order in writing to theimﬁaachhouse of the legislature, for distribution to the legislature
vidual or oganization to whom the lottery prize is assigned arH?ders._lS.l?Z_ (2)and tothe governgrattorney general, secretary
shallmake all lottery prize payments according to the terms-sped] administration, secretary of state, and state auditor _
fied in the court order The administrator may chg an initial (4) ADMINISTRATOR REPORT. The administrator shall submit
processingfee, in an amount determined by rule, to cover afyonthly financial reports to the secretary of revenue.
costsassociatedvith processing the lottery prize payments in (5) VERIFICATIONOFODDS. The department shall contract with
accordancevith the terms specified in the court order thelegislative audit bureau to verify the odds on winning a lottery

(7) PAYMENT FROMTERMINALS PROHIBITED. If computer termi  9@methat are represented by the departmembratractor or a
nalsor other devices are used to play lottery games, no coind @@iler.
currenciesmay be dispensed, as prizes, to players from the-termi (6) AuDIT OFLOTTERY SECURITY. By July 1, 1990, and at least
nalsor devices. biennially thereafter the department shall hire an independent

History: 1987 a. 19,399 1989 a. 311989 a. 56.259, 1989 a. 3591991 a. 269  firm to perform an audit of lottersecurity that is independent of
1993a. 16 481; 1995 a. 2755.6981 6981k 9126 (19) 1995a. 225404 1997 2. any other audit under this section.

3,27,35,1997 a. 148s3105; 1997 a. 1911999 a. 9185 194 2005 a. 3872005 Ao _
a.443s.265 2007 a. 202009 a. 4022011 a. 2572013 a. 2054. 20'355;0’3)’3- el a. 19,1989 a. 311991 a. 2691995 a. 27438 1997a. 27148

Advising Lottery Whners. MacGregor & Gawart. g/ Law Aug. 1994.

56532 Promotional advertising: advertising. ticket 565.40 Department of justice enforcement authority .

an d.share c%ntoe nct)sa (1;" P:OM?)TIQO’NAaL ADeVEliTISgIIl\IG IEROeHIBI- (1) InvesTiGATIONS. Thedepartment of justice may investigate
L any activities by vendors or employees in the department, which

TIoN. Theexpenditure by the department or any other state age%q‘f%ctthe operation or administration tife state lottery or any

oLpubh% furn?s ct)ir (rjlf Ir e‘é‘\aln‘rjt‘iesinde”f"t%d frtorp Ilottttery o;r)eLatlg]n?t ultijurisdictionallottery in which the statparticipates, and shall
engagen promotional advertising ot the state lottery or any mu Peportsuspected violations of state or federal law to the appropri

jurisdictionallottery is prohibited. ateprosecuting authority

(2) PROMOTIONAL ADVERTISING BY RETAILERSOR VENDORS. (@) (1m) SUBPOENAPOWER. Forthe purpose of an investigation
A retailer or a combination of retailers, a vendoa combination | v . (1), the attorney general missue a subpoena to com
of vendors or a combination détailers and vendors may engaggy ihe production of any books, papers, correspondenemo
in promotional advertising of the state lottery or any multijurisdi¢, 42 agreements or other documents or records which the attor
tional lottery |n'wh|ch the §t§te participates. ney general deems relevant or material the investigation.

(b) Promotionaladvertising by vendors under pea) shall  sectior885.12shall apply to any failure to obey a subpoena under
clearlyindicate that the advertising is paid for by the vendor this subsection.

(3) REQUIREDCONTENTSOFADVERTISING, TICKETSAND SHARES. (2) ProsecuTions. The attorney general and district attorneys

(a) Any advertising, as defined by the department by rule undgfve concurrentjurisdiction to commence prosecutions for
s.565.02 (3) (f) of the lottery which describes a speclbittery  gjlegedviolations of this chapter

gameand each lottery ticket and lottery share shall include: History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 271997 a. 27

1. Except for the gamemder subd?., the prize structure, the o
prize amounts and the odds oBpecific lottery ticket or lottery 565.45 Report on expense limitation. ~ Before January 1,
sharebeing selected ahe winning lottery ticket or lottery share2002,and every 2 years thereaftdre department shall submit a
for each prize amount. reportto the chief clerk of each house of the legislature, for dis

2. For games in which the amount of the winnings and tifaPution to the legislature under£3.172 (2) on the écts on the
oddsof winning are determined by the number of participants e;g?g)n(c;:‘)the lottery of the 10% expense limitation under s.
thegame, all of the.followmg: . I-iistory: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 271999 a. 9

a. An explanation that the amount of the winnings and the

oddsof winning are determined by the number of participants 865.46 Minority advertising, procurements, retailers
thegame. and hiring. The department shall promulgate rudsgablishing
b. An explanation of the prize structure. goals that attempt to increase the tamabuntof expenditures by
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the department for advertising, public relations and other precuf@m), 565.05565.10 (3m)565.17 565.25 (3mpr565.32 (1)(2)
mentsthat are directed to minority businesses, the number ®f or (3) or any rule promulgated unders65.02 (2m)565.05
retailersthat are minority businesses and the numbengfloy  565.10(3m),565.17565.25 (3m)pr565.32 (1)(2) (b)or(3) shall
eesof the lottery division in the department who are minoritye fined not more than $10,000 or imprisonedriot more than
groupmembers.
History: 1991 a. 39269, 1995 a. 271997 a. 27 9 months or both. .

' o . (2) Any person who alters or fges a lottery ticket or shaoe
565.48 Collection of unpaid liabilities. Any unpaid intentionallyutters or transfers an altered orgied lottery ticket
amountowed by a retailer to the departme_nt under this chapifshare is guilty of a Class | felany
shallbeassessed, collected, and reviewed in the same manner a(%) Any person who possesses an altered agefdriottery

income taxes are assessed, collected, and reviewed ungér Cht'|(:ket0r share with intent to defraud shall be fimed more than

History: 2005 a. 25 . .
$10,0000r imprisoned for not more than 9 months or both.
565.50 Penalties. (1) Any person who violates £65.02 History: 1987 a. 19; 1997 a. 2832001 a. 109
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